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Activity has weakened significantly (Figure 1.1), following 
a number of quarters of growth broadly in line with 
World Economic Outlook (WEO) projections. The 
slowdown reflects both anticipated and unanticipated 
developments. The strong cyclical rebound in global 
industrial production and trade in 2010 was never 
expected to persist. However, in crisis-hit advanced 
economies, especially the United States, the handover 
from public to private demand is taking more time than 
anticipated. In addition, sovereign debt and banking 
sector problems in the euro area have proven much more 
tenacious than expected. Furthermore, the disruptions 
resulting from the Great East Japan earthquake and 
tsunami, as well as the spreading unrest in the Middle 
East and North Africa (MENA) region and the related 
surge in oil prices, were major surprises.

Figure 1.1.  Global Indicators

(Annualized percent change of three-month moving 
average over previous three-month moving average 
unless noted otherwise)

Global trade and industrial production lost momentum 
during the second quarter of 2011, partly because an 
earthquake and tsunami in Japan disrupted global 
supply chains and high oil prices slowed consumption 
in advanced economies. As a result, global growth 
turned out weaker than expected, mainly in advanced 
economies.
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